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Auditor-General for Australia

Australian National

Audit Office

Ref: F2000/130

29 September 2000

Dr Adam Graycar

Director

Criminology Research Council
74 Leichhardt St

KINGSTON ACT 2603

Dear Dr Graycar
1999-2000 FINANCIAL STATEMENT AUDIT

The audit of the financial statements of the Criminology Research Council for the
year ended 30 June 2000 has now been completed with satisfactory results.

The unqualified audit opinion and copy of the letter to the Attorney General are
attached.

Yours sincerely

Leslie Macdonald
A/g Executive Director

GPO Box 707 CANBERRA ACT 2601
Centenary House 19 National Circuit
BARTON ACT

Phone (02) 6203 7500 Fax (02) 6273 5355
Email barrep@anao.gov.au



Australian National

INDEPENDENT AUDIT REPORT Audit Office

To the Council of the Criminology Research Council

Scope

| have audited the financial statements of the Criminology Research Council for the
year ended 30 June 2000. The financial statements comprise:

e Statement by the Council Members;

e Balance Sheet;

e Operating Statement;

e Statement of Cash Flows;

e Schedule of Commitments;

e Schedule of Contingencies; and

¢ Notes to and forming part of the Financial Statements.

The members of the Council are responsible for the preparation and presentation of
the financial statements and the information they contain. | have conducted an
independent audit of the financial statements in order to express an opinion on them
to you.

The audit has been conducted in accordance with Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing Standards, to provide
reasonable assurance as to whether the financial statements are free of material
misstatement. Audit procedures included examination, on a test basis, of evidence
supporting the amounts and other disclosures in the financial statements, and the
evaluation of accounting policies and significant accounting estimates. These
procedures have been undertaken to form an opinion as to whether, in all material
respects, the financial statements are presented fairly in accordance with Australian
Accounting Standards, other mandatory professional reporting requirements and
statutory requirements in Australia so as to present a view of the entity which is
consistent with my understanding of its financial position, the results of its operations
and its cash flows.

The audit opinion expressed in this report has been formed on the above basis.

GPO Box 707 CANBERRA ACT 2601
Centenary House 19 National Circuit
BARTON ACT

Phone (02) 6203 7300 Fax (02) 6203 7777



Audit Opinion

In my opinion,

(i) the financial statements have been prepared in accordance with Schedule 2
of the Finance Minister's Orders; and

(ii) the financial statements give a true and fair view, in accordance with
applicable Accounting Standards, other mandatory professional reporting
requirements and Schedule 2 of the Finance Minister's Orders, of the financial

position of the Criminology Research Council as at 30 June 2000 and the
results of its operations and its cash flows for the year then ended.

Australian National Audit Office

{%‘J‘J ?‘ M—Qq?/
eslie Macdonald

A/g Executive Director
Delegate of the Auditor-General

Canberra
29 September 2000



CRIMINOLOGY RESEARCH COUNCIL
STATEMENT BY COUNCIL MEMBERS

In our opinion, the attached financial statements give a true and fair view of the matters required by Schedule 2 to the
Finance Minister’s Orders, made under the Commonwealth Authorities and Companies Act 1997 for the year ended 30
June 2000.

o / g,

Laurie Glanfield Adam Graycar
Chairman Director

19 Séptember 2000 19 September 2000
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CRIMINOLOGY RESEARCH COUNCIL
OPERATING STATEMENT
for the year ended 30 June 2000

Note
Operating revenues
Revenues from government 4A
Other revenues 4B
Interest
Total operating revenues
Operating expenses
Employees 5A
Suppliers 5B
Other 5C

Total operating expenses

Operating surplus (deficit) before extraordinary items
Gain/(Loss) on extraordinary items

Net surplus (deficit) after extraordinary items

Net surplus (deficit) attributable to the Commonwealth

Accumulated surplus (deficits) at beginning of
reporting period

Total available for appropriation

Capital use provided for or paid

Accumulated surplus (deficits) at end of
reporting period

The above statement should be read in conjunction with the accompanying notes.
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2000 1999

$ $
271,000 234,000
132,000 134,000
28,158 25,001
431,158 393,001
116,532 75,649
47,885 60,178
31,082 246,400
195,499 382,227
235,659 10,774
0 0
235,659 10,774
235,659 10,774
301,616 290,842
537,275 301,616
0 0
537,275 301,616
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CRIMINOLOGY RESEARCH COUNCIL
BALANCE SHEET
as at 30 June 2000

ASSETS

Financial assets
Cash
Receivables
Investments

Total financial assets

Total assets

LIABILITIES

Provisions and Payables
Suppliers
Other

Total provisions and payables

Total liabilities

EQUITY
Capital
Accumulated surpluses (deficits)

Total equity

Total liabilities and equity

Current liabilities
Non-current liabilities
Current assets
Non-current assets

The above statement should be read in conjunction with the accompanying notes.
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Note

6A
6B
6C

7A
7B

2000 1999

$ $
359,410 415,154
73 1,454
450,000 310,000
809,483 726,608
809,483 726,608
6,300 6,300
229,890 382,674
236,190 388,974
236,190 388,974
36,018 36,018
537,275 301,616
573,293 337,634
809,483 726,608
210,690 288,724
25,500 100,250
809,483 726,608
0 0
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CRIMINOLOGY RESEARCH COUNCIL
STATEMENT OF CASH FLOWS
for the year ended 30 June 2000

OPERATING ACTIVITIES

Cash received
Appropriations for outputs
Interest
State and Territory contributions

Total cash received

Cash used
Suppliers
Research projects

Total cash used

Net cash from operating activities

Net increase in cash held
Cash at the beginning of the reporting period

Cash at the end of the reporting period

The above statement should be read in conjunction with the accompanying notes.
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Note

14

15

2000 1999

$ $
271,000 234,000
29,539 24,285
132,000 134,000
432,539 392,285
(164,417)  (136,427)
(183,866)  (234,021)
(348,283)  (370,448)
84,256 21,837
84,256 21,837
725,154 703,317
809,410 725,154
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CRIMINOLOGY RESEARCH COUNCIL
SCHEDULE OF COMMITMENTS
as at 30 June 2000

There were no commitments at 30 June 2000.

SCHEDULE OF CONTINGENCIES

There were no contingencies at 30 June 2000.

SCHEDULE OF UNQUANTIFIABLE CONTINGENCIES

There were no unquantifiable contingencies at 30 June 2000.

The above schedules should be read in conjunction with the accompanying notes.
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CRIMINOLOGY RESEARCH COUNCIL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2000

1

1.1

1.2

1.3

Summary of Significant Accounting Policies
Basis of Accounting

The financial statements are required by clause 1(b) of Schedule 1 to the Commonwealth
Authorities and Companies Act 1997 and are a general purpose financial report.

The statements have been prepared in accordance with:

* the Requirements for the Preparation of Financial Statements of Commonwealth Agencies and
Authorities made by the Minister for Finance and Administration in August 1999
(Schedule 2 of the Commonwealth Authorities and Companies (CAC) Orders);

¢ the Australian Accounting Standards;

e other authoritative pronouncements of the Australian Accounting Standards Boards;
and

¢ the Consensus Views of the Urgent Issues Group.

The statements have been prepared having regard to:
¢ the Statements of Accounting Concepts; and

¢ the Explanatory Notes to Schedule 2 issued by the Department of Finance and
Administration

The financial statements have been prepared on an accrual basis and are in accordance
with the historical cost convention, except for certain assets which, as noted, are at
valuation. Except where stated, no allowance is made for the effect of changing prices on
the results or the financial position of the CRC.

Changes in Accounting Policy

Changes in accounting policy have been identified in this note under their appropriate
headings.

Reporting by Outcomes
A comparison of Budget and Actual figures by outcome specified in the Appropriation
Acts relevant to the CRC is presented in Note 10. Any intra-government costs included

in the “net cost to Budget outcomes” are eliminated in calculating the actual budget
outcome for the Government overall.
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1.4

1.5

Appropriations

From 1 July 1999, the Commonwealth Budget has been prepared under an accruals
framework. Under this framework, Parliament appropriates moneys to the CRC as
revenue appropriations, as loan appropriations and as equity injections.

Revenue appropriations

Revenues from Government are revenues relating to the core operating activities of the
CRC.

Appropriations for outputs are recognised as revenue to the extent they have been
received into the CRC’s bank account or are entitled to be received by the CRC at year
end.

Non-revenue appropriation

Appropriations to the CRC for capital items are recognised directly in equity, to the
extent that the appropriation has been received into the CRC’s bank account or are
entitled to be received by the CRC at year end.

Resources received free of charge

Services received free of charge are recognised in the Operating Statement when and
only when a fair value can be reliably determined and the services would have been
purchased if they had not been donated. Use of those resources is recognised as an
expense.

Contributions of assets at no cost of acquisition or for nominal consideration are
recognised at their fair value as revenue and an asset when the CRC gains control over
the contributed asset and the asset qualifies for recognition.

Other Revenue

Revenue from the sale of goods is recognised upon the delivery of goods to customers.

Interest revenue is recognised on a proportional basis taking into account the interest
rates applicable to the financial assets.

Revenue from disposal of non-current assets is recognised when control of the asset has
passed to the buyer.

Revenue from the rendering of a service is recognised by reference to the stage of
completion of contracts or other agreements to provide services to Commonwealth
bodies. The stage of completion is determined according to the proportion that costs
incurred to date bear to the estimated total costs of the transaction.
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1.6

1.7

Core operations

All material revenues described in this note are revenues relating to the core operating
activities of the CRC, whether in their own right or on behalf of the Commonwealth.
Details of revenue amounts are given in Note 4.

Employee Entitlements
Leave

The liability for employee entitlements includes provision for annual leave and long
service leave. No provision has been made for sick leave as all sick leave is non-vesting
and the average sick leave taken in future years by employees of the CRC is estimated to
be less than the annual entitlement for sick leave.

The liability for annual leave reflects the value of total annual leave entitlements of all
employees at 30 June 2000 and is recognised at the nominal amount.

The non-current portion of the liability for long service leave is recognised and measured
at the present value of the estimated future cash flows to be made in respect of all
employees at 30 June 2000. In determining the present value of the liability, attrition rates
and pay increases through promotion and inflation have been taken into account.

Separation and redundancy

Provision is also made for separation and redundancy payments in circumstances where
the CRC has formally identified positions as excess to requirements and a reliable
estimate of the amount of the payments can be determined.

Superannuation

Employees contribute to the Commonwealth Superannuation Scheme (CSS) and the
Public Sector Superannuation Scheme (PSS). Employer contributions amounting to $4181
(1998-99: Nil) in relation to these schemes have been expensed in the financial
statements.

No liability is shown for superannuation in the Balance Sheet as the employer
contributions fully extinguish the accruing liability which is assumed by the
Commonwealth.

Employer Superannuation Productivity Benefit contributions totalled $129 (1998-99: Nil)
for CRC.

Leases
A distinction is made between finance leases which effectively transfer from the lessor to
the lessee substantially all the risks and benefits incidental to ownership of leased non-

current assets and operating leases under which the lessor effectively retains
substantially all such risks and benefits.
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1.8

1.9

1.10

1.11

1.12

Where a non-current asset is acquired by means of a finance lease, the asset is capitalised
at the present value of minimum lease payments at the inception of the lease and a
liability recognised for the same amount. Leased assets are amortised over the period of
the lease. Lease payments are allocated between the principal component and the
interest expense.

Operating lease payments are expensed on a basis which is representative of the pattern
of benefits derived from the leased assets. The net present value of future net outlays in
respect of surplus space under non-cancellable lease agreements is expensed in the
period in which the space becomes surplus.

Lease incentives taking the form of “free” leasehold improvements and rent holidays are
recognised as liabilities. These liabilities are reduced by allocating lease payments
between rental expense and reduction of the liability.

Cash

Cash includes notes and coins held and any deposits held at call with a bank or financial
institution.

Financial Instruments
Accounting policies for financial instruments are stated at Note 16.
Acquisition of Assets

Assets are recorded at cost on acquisition except as stated below. The cost of acquisition
includes the fair value of assets transferred in exchange and liabilities undertaken.

Assets acquired at no cost, or for nominal consideration, are initially recognised as assets
and revenues at their fair value at the date of acquisition.

Taxation

The CRC is exempt from all forms of taxation except Fringe Benefits Tax and the Goods
and Services Tax.

Comparative Figures

Comparative figures have been adjusted to conform to changes in presentation in these
financial statements where required.

Comparatives are not presented in Notes dealing with the Reporting on Outcomes, due
to 1999-2000 being the first year of the implementation of accrual budgeting.
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2 Economic Dependency
CRC was established by Part IV of the Criminology Research Act 1971 and is controlled by
the Commonwealth of Australia.
The CRC is dependent on appropriations from the Parliament of the Commonwealth for
its continued existence and ability to carry out its normal activities.
3  Subsequent Events
No subsequent events have occurred which would require disclosure in the financial
statements.
2000 1999
$ $
4  Operating Revenues
4A Revenues from government
Resources received free of charge 0 0
Appropriations for outputs 271,000 234,000

Total

271,000 234,000

4B Other revenues

Servi

5

ces provided to State and Territory Governments 132,000 134,000

Operating Expenses

5A Employee expenses

Basic

Remuneration for services provided! 116,532 75,649

The CRC contributes to the Commonwealth Superannuation Scheme (CSS) and the Public
Sector Superannuation Scheme (PSS) that provide retirement, death and disability benefits to

empl

oyees. Contributions to the schemes are at rates calculated to cover existing and

emerging obligations. Current contribution rates are 34.4 per cent of salary (CSS) and
15.6 per cent of salary (PSS). An additional 3 per cent is contributed for employer
productivity benefits.

2000 1999
$ $
5B Suppliers expenses
Supply of goods and services? 47,885 60,178
5C Other expenses
Research project expenses 31,082 246,400

! The CRC paid for $85,058 of employee services to the AIC during the year under the administrative support
agreement between the two bodies.

2 The CRC paid for $14,942 of administrative support services to the AIC during the year under the
administrative support agreement between the two bodies.
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6 Financial Assets

6A Cash
Cash at bank and on hand

6B Receivables
Debtors

Current receivables includes receivables overdue by:

Less than 30 days

6C Investments
Term deposit (matures 29 October 2000)

7  Provisions and Payables

7A Suppliers
Creditors

7B Other
Grants for research projects

Grants are represented by
Current
Non-current

Net cash provided by operating activities

359,410 415,154
73 1,454

73 1,454

73 1,454
450,000 310,000
6,300 6,300
229,890 382,674
204,390 282,424
25,500 100,250

229,890

382,674

The liability for grants for research projects represents research projects approved by the CRC
and accepted by, but not distributed to, grantees as at 30 June.

8  Equity

Item Capital Accumulated results Reserves Total Equity
1999-00 199899  1999-00 1998-99 1999-00 1998-99 1999-00 1998-99

$ $ $ $ $ $ $ $

Balance

1 July 1999 36,018 36,018 301,616 290,842 0 0 337,634 326,860

Operating result 0 0 235,659 10,774 0 0 235659 10,774

Balance

30 June 2000 36,018 36,018 537,275 301,616 0 0 573,293 337,634
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2000 1999
$ $
9  Appropriations
The CRC received the following appropriations during
the year out of the Consolidated Revenue Fund.
Annual Appropriation Acts Nos. 1 credits:
Attorney-General’s Department Division 126 271,000 234,000
271,000 234,000
10 Reporting by Outcomes
The CRC is structured to meet one outcome:
Outcome 1: Criminological research which informs Commonwealth and the States.
Reporting by Outcomes by funding source for 1999-2000
Total Total
Outcomes Outputs Appropriations | Expenses
$ $
Expenses against Revenue from Government B
(Appropriations) (B) xpense
PP against Total
Annual Revenue | Expenses
Special Appropriation from other | Against
Appropriations Acts Total |[sources (C) | Outputs (D)=(B)
Outcome 1
* Actual 0 195499 195,499 0 | 195499 195499 | 195499
* Budget 0 271,000 271,000 132,000 | 132,000 271,000 | 403,000
Total
* Actual 0 195499 195,499 0 | 195499 195499 | 195499
* Budget 0 271,000 271,000 132,000 | 132,000 271,000 | 403,000
Appropriation Act 2
Capital
* Actual 0
* Budget 0
Total Appropriations
¢ Actual 271,000
* Budget 271,000

NB Expenses may be incurred against funding sources not separately identified in this table
but which may be included in the total expenses column.
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11 Remuneration of Executive Officers

There were no executive appointments on the CRC.

12 Remuneration of Auditors
Remuneration to the Auditor-General for auditing the
financial statements for the reporting period

2000

6,300

1999

6,300

No other services were provided by the Auditor-General during the reporting period.

13 Related Party Disclosures

The members of the CRC during the year were:

Appointment

Resignation

Mr Laurie Glanfield (Chairman)
Director-General, Attorney-General’s Department,
New South Wales

30.7.91

Mr Norman Reaburn (Commonwealth)
Deputy Secretary, Attorney-General’s Department

04.12.94

11.4.00

Mr Ian Carnell (Commonwealth)
General Manager, Criminal Justice and Security,
Commonwealth Attorney-General’s Department

11.4.00

Mr Peter Harmsworth
Secretary, Department of Justice, Victoria

27.5.99

Dr Ken Levy
Deputy Director-General, Department of Justice and
Attorney-General, Queensland

12.12.90

Dr Robert Fitzgerald
Executive Director, Policy and Legislation Division,
Ministry of Justice, Western Australia

26.6.96

Mr David Moore
Commissioner, Northern Territory Correctional Services,
Northern Territory

04.2.98

Mr Denbigh Richards (replacement to be appointed)
Deputy Secretary, Department of Justice and Industrial
Relations, Tasmania

06.5.98

30.4.00

Ms Joy Wundersitz
Director, Office of Crime Statistics,
Attorney-General’s Department, South Australia

19.7.95

No remuneration was paid to any member of the CRC during the reporting period.
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14 Cash Flow Reconciliation

Reconciliation of operating surplus to net cash
provided by operating activities

Operating Surplus/(Deficit)

Changes in Assets and Liabilities

Increase/(Decrease) in other payables—research projects
Increase/(Decrease) in suppliers’ payables

(Increase) /Decrease in receivables

Net cash provided by operating activities

15 Cash Flow Reconciliation

Cash at year end as shown in the statement of cash flows

includes the following financial assets:
Cash
Investments (term deposit)

Cash at 30 June

110

2000 1999

$ $
235,659 10,774
(152,784) 12,380
0 (600)

1,381 (717)
84,256 21,837
359,410 415,154
450,000 310,000

809,410

725,154
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